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E.O. 11652: N/A 
TAGS: EFIN, IR 

SUBJ: DISCOUNT RATE INCREASE 

1. CENTRAL BANK OF IRAN ON AUGUST 29 ANNOUNCED INCREASE OF ONE AND 
ONE-HALF POINTS IN OFFICIAL DISCOUNT RATE FROM 7.5 TO 9 PERCENT. 

RATE AT WHICH CENTRAL BANK PROVIDES RE-DISCOUNT FACILITIES TO 
BANKING SYSTEM FOR INDUSTRIAL AND AGRICULTURAL DEVELOPMENT LOANS 
INCREASED BY ONLY ONE POINT TO 8 PERCENT. MAXIMUM PERMISSIBLE 
RATES OF INTEREST COMMERCIAL BANKS MAY PAY ON SAVINGS DEPOSITS 
WERE INCREASED BY ONE-HALF TO ONE AND ONE-HALF PERCENTAGE POINTS, 
DEPENDING ON TERMS OF DEPOSIT. 

2. RATE INCREASES UNDOUBTEDLY WERE MADE IN HOPE OF COOLING OFF 
RAPIDLY EXPANDING ECONOMY WITH ANNUAL INFLATION RATE NOW PROBABLY 
AT LEAST 8 PERCENT. CENTRAL BANK DISCOUNT RATE WAS LAST INCREASED 

BY ONLY ONE-HALF PERCENTAGE POINT IN DECEMBER 1972. 
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